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                               Dated:  02.11.2017                               
Shri Arun Jaitley ji
Hon’ble Finance Minister,

Chairman,
Goods and Services Tax Council

5th Floor, Tower II

Jeevan Bharati Building

Janpath

New Delhi 110 001

Respected Sir,

REQUEST FOR EXEMPTION FROM GST ON MEDICAL INSURANCE FOR SENIOR CITIZENS

 We wish to introduce ourselves as a Coordinating Body of Major Organisations of Retired Bank Employees and Officers including that of State Bank of India representing more than 400,000 members.  As a sequel to the industry level settlement between the Workmen Unions and Officers Associations, the retirees were extended the facility of Group Medical Scheme through United India Insurance Company Ltd. While we appreciate the gesture shown by the IBA, we were pained when the retirees were asked to bear the premium amount for the medical insurance cover despite there being no such instructions in the letter No. F14/7/92-IR (Vol.II) dated 24th February 2012 advising IBA to formulate a uniform medical insurance scheme both for serving employees and retired employees.  We have also taken up the matter with the Government and IBA for removing the discrimination between the serving and retired employees with regard to payment of premium. 

We wish to submit that the insurance premium attracts a GST of 18%.  At the time of renewal of the policy in the year 2017 effective 1.11.2017, the premium has been increased from Rs.7,500/- to Rs.36,998/- for a cover of Rs.4,00,000/- with OPD facility.  The increase in the rate of tax with the introduction of GST is as high as 18% which has further added to our woes.

Sir, you will be surprised to note that our members draw a monthly pension as low as Rs.5000/- in case of family pensioners to Rs.48,000/- in case of a General Managers. Paying a whopping sum out of the meagre pension is well neigh impossible for our members. With a view to partially mitigating the hardship and reducing the financial burden, we earnestly request Your Good Self to exempt the medical insurance premium from the levy of Goods & Services Tax as a very special gesture to the senior citizens in general and bank retirees in particular.

We shall be grateful to Your Good Self for such a kind consideration which will give some relief to the senior citizens of the banking industry.
With regards,
Yours faithfully
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